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IRS TACTI 


IN VIOLENT DEATHS 


by Andy Lenarcic 


1) Tell the taxpayer what you 
want. 
2) Tell the taxpayer when you 
want it. 
3) Tell the taxpayer what will 
happen if you don’t get it. 
4) Make it happen. 
Internal IRS Memorandum 
“Expectations of the Group” 
March, 1980 
The killing of Gordon Wendall 
Kahl is still a mystery. 


A 63-year-old, partially deaf «| 


World War II veteran, Kahl car- 


ried metal plates in his hip, legs | 


and head from shrapnel wounds 
received as a gunner in a B-25 
bomber over China and Burma. 
He survived the horrors of war 
only to be killed and firebombedin 
an assault by more than 30 
government agents in his own 
country. 

It began when Kahl and his 
family moved to a small 80-acre 
farm outside of Medina, North 
Dakota. It wasn’t much, butin the 


continued on page 4 
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art of the 100-man task force, equipped with automatic weapons and an armored 


personnel carrier, prepare for the assault against Gordon Wendall Kahl. As a “tax 
protester,” Kahl had refused to file tax returns on his income of only $10,000. 


Flynn Target of Bribery Charges 
in ‘Motorgate’ Scandal 


by Thomas G. Whittle 


“[Michael Flynn] then told me that 
he knew I was concerned about my family 
and that I had a lot of children who were 
little. He said that one of them could be hit 
by a car, and that anything like that 
might happen to my children.” 

— George O. Edgerly 

The central role of lawyer 
Michael J. Flynn in a $2 million 
forged check conspiracy was 
exposed in FREEDOM Issue 61. 
Further investigation has 
revealed that this 1982 criminal 
conspiracy was not the first time 
Flynn was involved in criminal 
misconduct. 

While Flynn has cited his work 


in the much-publicized “Motor- 
gate” trials in the mid-1970’s as 
evidence of his legal abilities, 
FREEDOM has uncovered allega- 
tions that Flynn: 

e bribed a key witness to not 
testify in a larceny case; 

e offered the same man an 
additional $18,000 bribe in a 
related case; 

e threatened the man with 
retaliation, including physical 
harm to his children, when the 
second bribery attempt failed; 

e threatened the man’s wife 
that he would break her legs if her 
husband did not “cooperate”; 

continued on page 6 
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Ex-U.S. Atforney’s Role in Check 
Forgery Surfaces in Boston Court 


by Stacy Young 


In Issue 61, FREEDOM detailed 
a conspiracy reportedly master- 
minded by Boxford, Massachu- 
setts lawyer Michael Flynn to 
forge a $2 million check on the 
account of New York Times best- 
selling author L. Ron Hubbard. 

In a special supplement of that 
issue, affidavits signed by Ala 
Fadili Al Tamimi and his brother, 
Akil, were reproduced in full. 
Their statements told a sordid tale 
of criminal conspiracy. 

One of the allegations made by 
Ala Fadili Al Tamimi was that Bel- 
mont, Massachusetts lawyer 
Wayne B. Hollingsworth con- 


vinced him to “play . . . a nice 
game” that could make him “big 
money” with Michael Flynn. Ala 
further alleged in his affidavit 
that Hollingsworth attended the 
first meeting between Flynn and 
Ala in which the plan for the $2 
million check forgery was 
discussed. 

Since FREEDOM 61 was pub- 
lished Hollingsworth has told a 
Massachusetts superior court 
that he never knew or had any 


involvement with accused forger 


Ala Fadili Al Tamimi. His denial 
has been challenged, however, by 
his former law partner Gary 
Pappas. 

continued on page 8 
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In 1965, then-Senator Edward 
Long (D-Missouri) attacked the 
Internal Revenue Service as “a 
Gestapo preying upon defenseless 
citizens.” 

The late senator made his 
charge following an extensive 
probe into the agency and its 
practices. 

In the intervening years, there 
has been no sign that the IRS has 
changed for the better. 

Judging from the many reports 
FREEDOM has received from 
around the country, abuses today 
are rampant. 

In this issue, FREEDOM 
explores one such report, the case 


of Gordon Wendell Kahl, a man 
who served his country in combat 
as a gunner on a World War II 
bomber. It could be said that, but 
for heavy-handed IRS tactics, 
Gordon Kahl would be alive 
today. 

It might also be said that, but 
for those same tactics, the three 
other deaths described in the Gor- 
don Kahl feature would not have 
occurred. 

Only a full, open inquiry can 
settle those questions. 

Out of Touch 


A problem with the IRS is that 
the agency is out of touch with the 
American people. Congressman 
George Hansen, featured in an 
exclusive interview in this issue, 
describes this condition well: 

[IRS] offices are not open. They 
don't make themselves available to 
give people advice, and when they do 
give advice, they don't stand behind 

it. 

Even in a sizable IRS office, the 
doors are usually locked, the lines 
are closed. They have racks of tax- 


Letters 
to the 
Editor 


Dear Editor: 
FREEDOM Issue 61 was a fine 

piece of investigative writing. My 

congratulations! 

Haskell Cooke 

Guaymas, Sonora, Mexico 


payer forms, but you can't find the 

people. 

. . . A person can keep getting the 
same letter over and over and keep 
answering and sending the letters in 
and [the answer] is never 
responded to. They get frustrated 
but can't get ahold of anybody who 
will answer their questions for 
them. 

Bad as it is, this lack of com- 
munication is nothing compared 
with conditions when IRS agents 
leave the bleak security of IRS 
walls and go after a taxpayer. 


Here are a few examples from 
the many that FREEDOM has on 
file: 


“There is no place in a free society for a 
governmental organization whose hands drip 
with the blood of crimes against its own 
citizens.” 


Alaska 

Stephen and Mona Oliver of 
Fairbanks, Alaska, sought to find 
out why the IRS had assessed 
them $3,300. Instead of an 
answer, the Olivers got a higher 
assessment. The IRS said they 
actually owed $4,700, and the 
agency began dunning them for 
payment. 

The amount next escalated to 
$9,600. IRS agents, to secure part 
of the “assessment,” moved with 
incomprehensible ferocity to seize 
the Olivers’ car. According to the 
Olivers, they had no warning that 
the IRS would “seize” their 
property. 

The agents smashed the car’s 
windows and dragged the couple 
bodily out of the vehicle, across 
shards of shattered glass, leaving 
them bleeding on the pavement to 
watch helplessly while a tow truck 
hauled their now-battered car 
away for “resale.” 


Maryland 


Approximately 40 heavily 
armed officers and IRS agents 


A 
Dear Sir, 

During the past decade as a 
working newsman, I have 
watched the growth of FREE- 
DOM News Service. 


I haven’t always agreed with 
your analysis of the news, but I 
have always been impressed with 
your crusading spirit and dedica- 
tion to truth. 


We need more such as you. 
Congratulations on your 16th 
anniversary and I look forward to 


IRS: An Agency of Violence 


assaulted the peaceful home of 
Amish farmer Dwight Snyder, 
threatening Snyder, his wife, Hal- 
lie, and their five-year-old daugh- 
ter with loaded M-16 rifles and 
submachine guns. 

The fact that the Snyders, by 
their deeply-held religious beliefs, 
were non-violent did not seem to 
matter. 

Minnesota 

Donald McGrath of Grand 
Forks, Minnesota, was shot and 
killed following a dispute with the 
IRS. At the root of the dispute was 
an arbitrary demand by the IRS 
for $39.65 in back taxes. 

McGrath wrote to the IRS, 
requesting a meeting or some 
explanation for why he owed the 
$39.65. Instead of an answer, the 
IRS reportedly took the money 
from his bank account. 

McGrath, with no previous 
criminal record, subsequently 
became embroiled with local law 
enforcement officials, and was 
killed, shot in the head with a 
shotgun. 

- Donald McGrath sought, but 
failed to find, justice. 

FREEDOM has a glut of horror 
stories similar to those above. 

The violence surrounding the 
IRS is a symptom of the agency’s 
lack of communication with its 
own country’s citizens. When the 
IRS does “communicate,” those it 
communicates with can — and 
sometimes do — wind up dead. 

There is no place in a free 
society for a governmental organ- 
ization whose hands drip with the 
blood of crimes against its own 
citizens. 


Former IRS Commissioner T. 
Coleman Andrews described the 
need for change following his 
resignation as commissioner: 

I believe that a better way to raise 
revenue not only can be found but 
must be found because I am con- 
vinced that the present system is 
leading us right back to the very 
tyranny from which those, who 
established this land of freedom, 
risked their lives, their fortunes and 
their sacred honor.... a 


extending the same congratula- 
tions on your 20th. 

Dave McQueen 

San Francisco 

A 
Dear Sir, 

I just wanted to say to you that 
your newspaper, FREEDOM 
Issue 60, is truly a real eye opener 
to psychiatry. 

This is a top paper. 

Keep it up. 

Stan Smith 

Sydney, Australia 
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COMMENTARY 


Protesters or Patriots? 


Individuals who refuse to pay 
taxes call themselves Tax 
Patriots. 

The Internal Revenue Service 
calls them tax resisters. The 
courts, influenced by the IRS, call 
them criminals, and are levying 
steeper and steeper penalties 
against them. 

Are they criminals, as the IRS is 
claiming, or are they patriots in 
the true spirit of the American 
Revolution? 


Tax Protesters 
Increasing 


It is a question that needs to be 
resolved. Factually, individuals 
from all walks of life and every 
income bracket are cheating on 
their taxes. Whoever they are and 
whatever their motives, the 
numbers are growing at an aston- 
ishing rate. 

The IRS admits they cannot 
realistically stop them, and the 
amount of tax revenue lost 
through tax cheating has tripled 
over the last 10 years. 

Regardless of social or eco- 
nomic differences, there is one 
common denominator present 
with all of the people who cheat 
on their taxes: they don’t want to 
pay them. 

As obvious as that may seem, it 
is a significant point. 


by IRS agents who say they are 
“only doing their jobs.” 
IRS Not Doing 
Its Job 

An analysis of actual statistics 
and evidence shows that the IRS is 
failing at its job. A report by the 
American Bar Association specu- 
lates that the United States could 
be the first great power to falter 
because it lost its ability to collect 
taxes. 

Most people, given a sane, fair, 
voluntary system, would 
undoubtedly be quite happy to 
contribute their share to the 
government. They would need, 
however, to understand the tax 
code to know what really was 
their fair share. 

Birthday Protester 

A simple illustration will clarify 
the problem: 

Imagine for a moment that you 
have a family of five to support. 
The boss’s secretary comes to you 
and says everyone has to chip in 
$5 for the boss’s birthday. You 
like your boss, and you want him 
to have a happy birthday, so even 
though money is a bit tight this 
week you contribute your $5. 

Later, you happen to overhear 
the secretary telling a fellow 
worker, who has no one to sup- 
port but himself and has plenty of 
money anyway, that he can con- 


“The Internal Revenue Code has taken on a 
tyrannical power of its own and must be 
brought under control.” 


Our tax system is supposed to 
be a voluntary system. People are 
supposed to want to support their 
government. They are supposed 
to want to chip in their fair share. 

Why don’t these people want to 
chip in? 


Complexity Masks 
Injustices 
Part of the answer may lie inthe 
Internal Revenue Code itself. An 
individual’s “fair share” of taxes is 
determined by a set of laws and 
rules so complex that it requires a 
certified public accountant to 
translate them for the layman. 
In recent Treasury Department 
hearings on reform of the tax sys- 
tem, in fact, the code was charac- 
terized by speakers as “a 
shambles,” “an atrocity,” and 
“irrational, inefficient and totally 
counter-productive.” 
The complexity of the code 
alone results in and then masks 
countless injustices perpetrated 


tribute $1 — if he feels like it — to 
the boss’s birthday fund. 

Obviously, that isn’t fair. You 
would probably feel somewhat 
betrayed or cheated over such a 
raw deal, and the next time you 
were asked to contribute to the 
boss’s birthday you would 
undoubtedly be less willing to do 
so — not because you dislike your 
boss, but because of the unfair- 
ness of the collection system. 

If you continued working at this 
same place and such inequities 
continued, you might even 
become a “birthday protester” 
who no longer believes in office 
birthday parties. 

Of course the real solution to 
the birthday dilemma above is to 
straighten out the secretary and 
make the system fair, not to make 
the boss think you hate him 
because you wouldn’t contribute! 

The tax protester problém in 
this country requires a similar 
solution. 


Real Solution Needed 


No one disagrees that our cur- 
rent tax system needs to be 
reformed. The issue is a signifi- 
cant plank in the upcoming elec- 
tions, and the subject of taxes isin 
the news daily. Congressional 
hearings are being held to study 
the problem, and several bills have 
already been proposed. 

Taxes affect everyone. The 
subject of tax reform is a hot polit- 
ical item which inspires at least a 
flicker of interest even in people 
who are not ordinarily at allinter- 
ested in politics. 


A Return to the 
Bill of Rights 


The outcome of any endeavor 
undertaken by Man depends in 
large part upon his motivation. 

The Bill of Rights of this coun- 
try is a document that was con- 
ceived by men of high ideals, 
whose motivation was the preser- 
vation of freedom and individual 
rights.. It has endured for 200 
years and has held this nation 
together. 

Yet it is so simple it can be re- 
produced in a small pamphlet. 

The full U.S. federal tax code, 
on the other hand, with its accom- 
panying rules and regulations, 
would kill a man if it fell on him, 
and even the experts are afraid of 
it. 

If the Bill of Rights has 
remained straightforward all 
these years because it was con- 
ceived by men with high ideals 
and the vision to see the future, it 
may be that the complexity of our 
tax code indicates something of 
the motives of those who con- 
ceived it. 

In fact, the U.S. tax code is the 
culmination of years of vying for 
loopholes and preferences by 
many powerful vested interests. 


A Return to the 
Spirit of America 

Unfortunately, these vested 
interests are again loud voices in 
the issue over tax reform. With 
elections only months away, poli- 
ticians in both camps are promis- 
ing what will get them votes and 
not lose them powerful friends. 
Necessity has afforded a golden 
opportunity to bring about the 
kind of wholesale reform needed, 
but it is threatened by the very 
interests that created the code we 
have now. 

If we are going to reform the 
tax system why don’t we do it for 
real? : 

A fair tax for everyone would 
be a flat-rate tax on gross income 
with no deductions for anyone 


by Jim Morrow 


Jim Morrow 


and taxes on net income 


forbidden. 

Some flat tax bills have been 
proposed already, with varying 
flat rate percentages and varying 
retained deductions. There is talk 
of an “all-out populist tax revolu- 
tion” and the prospect of freedom 
from the tangled web we have is 
generating an undercurrent of 
excitement. 

If a true flat tax, with minimum 
or no deductions, were adopted, 
we could shred the present tax 
code, the monstrous agency called 
the Internal Revenue Service 
could be abolished, and most IRS 
employees could get on with 
something productive. 

Grassroots Movement 


Tax Patriots or Tax Resisters? 
That same question was asked 
about the men who refused “taxa- 
tion without representation” and 
who later wrote our Bill of Rights. 
There is no clear-cut answer. 
Many people do resist paying 
taxes. On the other hand, the 
Internal Revenue Code has taken 
on a tyrannical power of its own 
and must be brought under 
control. 

The present agreement from 
virtually all sides that the tax sys- 
tem must be reformed is an invita- 
tion to all would-be patriots to 
bring about a lawful revolution in 
the spirit of the Founding Fathers. 

Without a massive grassroots 
movement, the vested interests 
will retain their loopholes and 
preferences and the IRS will con- 
tinue to hide its injustices within 
the tangled web. 

Vested interests are closer to 
the politicians than are the people 
of this country. We must there- 
fore raise our voices louder, 
together, to be heard.a 


KILLING 


continued from page 1 


twilight of his years he enjoyed 
the life and the people around 
him. Kahl’s income averaged a 
meager $10,000 a year but he 
found it sufficient to make ends 
meet during a time when farmers 
were experiencing large drops in 
wholesale prices for their crops. 

A gun collector and hunter 
when he was not farming, Kahl 
could be seen driving about with 
the familiar gun rack mounted in 
the back of his station wagon, vis- 
iting his growing number of 
friends. 

Gordon Kahl became involved 
in civic affairs in the Medina area. 
He was soon well-known and 
respected in the area for his stand 
against government intrusion 
into the farm business. 

Although his earnings were not 
enough to require paying taxes, 
Kahl still protested the tax system 
by refusing to file his yearly 
income tax forms. His refusal 
gained him the label of “tax 
protester.” 

Kahl’s actions came at a time 
when the IRS was concerned over 
the growing number of tax pro- 
testers. The movement, com- 
prised of hard-working American 
citizens from all walks of life, was 
united in the belief that, according 
to the Constitution of the United 
States, filing yearly tax forms 
should be a voluntary act. 

The membership of these 
groups was multiplying at an 
alarming rate and, according to 
the IRS, something had to be done 
about them. 

Because of the reputation he 
was gaining as a man of principle 
‘whose beliefs might be emulated, 
Kahl was apparently chosen as a 
particular target. 

In 1981 Kahl had refused to tes- 
tify before a Texas grand jury 
concerning the tax protester 
movement, and a warrant was 
issued on him. Nothing had come 
of it at the time, but‘in February 
1983 the two-year-old warrant 
for Kahl’s arrest was activated. 

While it is not known who 
chose the manner in which Kahl 
was to be accosted and served or 
why, the method resulted in the 
needless killing of four people. 

Knowing that Kahl was in Med- 
ina attending a meeting, federal 
marshals set up a roadblock and 
waited for him ona lonely stretch 
of road which they knew he would 
have to travel to get home, a short 
distance outside town. 

Two cars — one containing 
Gordon Kahl and his friend Dave 
Broer and another containing 
Kahl’s wife, his son Yorie and his 
wife along with two other friends 
— proceeded down the road on 
their way home from the meeting. 


As they came over a rise, they 
noticed two unmarked cars form- 
ing the roadblock. Not under- 
standing what was happening, 
both cars immediately pulled to 
the side of the road. 

The agents had arranged for a 
moving roadblock to follow Kahl 
out of town. This “rear guard” 
moved into position behind them, 
blocking Kahl’s retreat. Kahl and 
the others became alarmed when 
men armed with M-16 rifles and 
other weapons jumped out of the 
cars yelling “Take your positions!” 


From the account of two eye- 
witnesses, one of the marshals 
yelled “You're going to die!” Kahl 
saw two of the men aim their guns 
straight at him. When he and his 
friends saw this, they pulled out 
their own guns and prepared to 
defend themselves and their fami- 
lies. Kahl jumped out of the car 
and his son, Yorie, did the same. 

Suddenly, a shot rang out. 
Yorie yelled that he had been hit. 
One of the agents began scream- 
ing, “Who fired? Who fired?” 
Before anyone could answer, a 
second shot rang out. Yorie was 
hit a second time. He went down, 
wounded in the stomach. 

None of the men had identified 
themselves or announced what 
they wanted, but Kahl began to 
realize they must be after him. 
Dumbfounded, he spotted an 
agent taking aim at him and a 
second agent preparing to fire on 
his wounded son. 

He took’aim at the first agent 
and fired. The agent ducked 
behind the door of a car. Kahl 
quickly swung his rifle around 
and fired at the second agent. 


PHOTO COURTESY OF THE HARVEY HERALD. 


Gordon Kahl 


When the man fell to the ground, 
gunfire errupted between the 
Kahl party and the roadblock 
agents. 

Realizing they were after him 
and no one else, he knew the best 
thing for his family was to get 
away as fast as he could. With his 
friends there to take care of his 
wife and wounded son, Kahl fled 
the scene, trying to take the 
danger with him. 

Within hours more than 100 
men, 12 vehicles, and an armored 
personnel carrier had been sent 
out to search for Kahl. Mean- 
while, Yorie and Kahl’s wife were 
arrested and charged with the 


As a gunner in a B-25 bomber during World War II, Gordon Kahl shot down 


nine enemy planes. 


death of the two federal marshals. 

Believing that Kahl had fled to 
his farm, the agents surrounded 
Kahl’s house and, using the 
armored personnel carrier as a 
shield, fired tear gas cannisters 
into it. After 24 hours, the 
armored personnel carrier moved 
a SWAT team in to storm the 
house. They found it deserted. 

Yorie was taken to the hospital, 
almost dead from gunshot 
wounds. His mother, waiting to 
find out if her son would live or 
die, was accosted in the hospital 
by two marshals, handcuffed, and 
taken to the sheriff’s department 
for questioning. When she con- 
vinced the marshals she did not 
know where her husband was, 
she was put in jail and left there 
until bond was posted. 

Yorie and his mother were 
brought to trial, accused of the 
murder of the two federal mar- 
shals shot at the roadblock. 

Kahl was in hiding, sure he 
would be arrested on sight if he 
appeared at the trial, and equally 
sure he had no hope of justice 
after what had already happened. 
In aletter to the court, he said that 
he had shot the two agents as they 
had not identified themselves nor 
their business but had simply 
opened fire on his son. This, Kahl 
stated, had left him no choice but 
to fire back to protect his family 
and himself. 

Kahl added in his letter to the 
court that he did not want to come 
out in the open, as he felt that the 
government agents would “shoot 
to kill” if he ever showed his face 
again. He therefore would not 
accept the warrant concerning his 
supposed probation violation, 
which had prompted the road- 
block. 

The IRS apparently knew it 
would now have to take a stand 
against the tax protest move- 
ment. They had already let the 
movement know that something 
was going to happen. According 
to the March 1980 IRS Memoran- 
dum entitled “Expectations of the 
Group,” the next step was making 
sure that “something” did happen. 

Because of the deaths of the 
federal agents, the FBI was 
brought in on the case of Gordon 
Wendell Kahl. This opened the 
door for implementation of a 1976 
IRS Manual Supplement, which 
called for the IRS to work very 
closely and “in liaison” with the 
FBI in matters concerning the ”tax 
protest” movement. 

According to an affidavit filed 
by FBI Special Agent Jim Blasin- 
game, a certain “Informant Y” 
spotted Kahl in late May 1983 ina 
car near Smithville, Arkansas. 
“Informant Y,” the affidavit 
stated, turned this information 
over to an unnamed “Agent X,” 
who was known by Blasingame to 
be reliable. 
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EXCLUSIVE FREEDOM INTERVIEW 


George Hansen 


Representing the 
American People 


Congressman George Hansen (R- 
Idaho) has been a firm advocate of human 
rights and freedom and an outspoken 
critic of the Internal Revenue Service for 
many years. His recent book, To Harass 
Our People, is reviewed in this issue of 
FREEDOM. Following is an exclusive 
interview by FREEDOM Senior Editor 
John Chambers. 

FREEDOM: Some would say the 
IRS is an agency out of control. 
Are there specific instances of 
abuse that would show that? 

MR. HANSEN: Well, you have my 
book. There are cases laid out in 
there. You could select what you 
like. Those are clear and proven. 

In order for you to collect a 
debt, you have to establish some- 
body owes you before a legal 
authority and due process, have 
papers served and everything 
else. The IRS doesn’t have to doa 
thing. 

They can arbitrarily decide you 
owe, walk in, put a hold on your 
bank account, lien on your prop- 
erty, whatever they want to do. 
They are judge, jury and 
executioner. 

For the life of me, anything as 
big as the federal government, I 
don’t know why they need that 
kind of abusive power. 

But the biggest problem is they 
dropped the “Service” out of 
“Internal Revenue Service.” Their 
offices are not open. They don’t 
make themselves available to give 
people advice, and when they do 
give advice, they don’t stand 
behind it. 

Even in a sizable IRS office, the 
doors are usually locked, the lines 
are closed. They have racks of tax- 
payer forms, but you can’t find 
the people. 

Most government operations, 
the Farmers Home Administra- 
tion, the Federal Housing Admin- 
istration, Conservation Service, 
or any of them are generally 
pretty accommodating. But the 
Internal Revenue Service has 
gone to a very insensitive type of 


approach where you're just some 
kind of statistic. 

A person can keep getting the 
same letter over and over and 
keep answering and sending the 
letters in and [the answer] is 
never responded to. They get 
frustrated but can’t get ahold of 
anybody who will answer their 
questions for them. 

They’ve gotten so bureaucratic 
and impersonal that even if it was 
well-intended, you couldn’t find 
them. Then when they make 
these horrendous mistakes .... 

I was just in a town in Idaho the 
other day, and the fellow who was 
driving me around said, “The IRS 
just confiscated my bank account. 
I haven’t had any letters from 
them. Haven't had any difficulty 
with my tax that I know of, but 
they took my bank account!” 

We got on the phone to the dis- 
trict director of the IRS. They 
were going to leave it closed fora 
week. They don’t care. In their 
bureaucratic ways, it doesn’t 
bother them to leave your rent 
money tied up. Finally, with a lit- 
tle congressional pressure, they 
took the freeze off it. 

That is what I end up [doing], 
not only for my own district. A lot 
of congressmen and senators 
don’t understand the problems the 
IRS is creating and how to deal 
with the agency. 

I found in writing the book, 
people say, “Doesn’t that make 
them mad at you so they won’t 
cooperate?” Quite the contrary. I 
don’t think they like getting their 
names in the book. 


I guess beside all the horror sto- 
ries in the book, people are just 
frustrated at the high-handed 
bureaucratic lack of sensitivity of 
IRS operations. 


FREEDOM: In your book, there is 
a mention of a “state religion” in 
this country. What is that? 

MR. HANSEN: The IRS comes 
along with a “scorecard” of so 
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Representative George Hansen 


many items that will allow you to 
qualify for a religion and if you 
don’t conform to those, you’re not 
considered to be a religion. 

The “state religion” is a group of 
people that want to prescribe the 
rules society lives under. In doing 
so, they create a religion of their 
own. 

What [churches] are running 
into is arbitrary actions. 


They have their “regular regu- 
lations” and then a lot of IRS peo- 
ple will tell you they go beyond 
their regulations where they deal 
with the public. Very arbitrary 
sometimes; they leave the rule 
book behind and do what they 
please. 

They tell Bob Jones University, 
“You can’t do things in your faith 
and qualify for IRS exemptions.” 
They tell Jones how to believe in 
order to qualify [as a religion]. 

The IRS, by picking on unpopu- 
lar groups, establishes a precedent 
and then they can come and work 
it on anybody. 

In the Moon situation, as my 
book points out, the Unification 
Church was reported to the Inter- 
nal Revenue Service, not because 
they were alleged to have not paid 
their taxes. They were reported 
for social purposes. Certain sena- 


tors and other people considered 
it to be a social nuisance. They 
were being punished for their reli- 
gious beliefs. Here again is a pre- 
scription for a religion. 

They go out and pick ona group 
like the Unification Church and 
establish a precedent which later 
can be used against the Catholics 
or anybody else. It’s not only a 
grab for money, it’s a grab for 
power. The end product of any 
bureaucrat is that he is uncomfor- 
table in a situation in which he 
cannot control his environment. 
The IRS, unless it can totally man- 
age the financial structure of the 
United States, [is] not going to be 
comfortable. 

In Nebraska, Pastor Sileven 
went to jail. His church members 
went to jail. Mothers, and their 
children with them, were pushed 
out of their homes and out of the 
state on the basis that they didn’t 
conform to state prescription for 
religious behavior. 


What you end up with is a state- 
prescribed religion. If you are 
within certain bounds [whether] 
Catholic, Protestant, Jewish or 
whatever, if you'll practice within 
the state-prescribed bounds, you 
qualify for Uncle Sam’s blessings. 

continued on page 13 
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e threatened the wife with 
physical harm to the couple’s nine 
children; and 

e pressured another witness in 
the trials to perjure himself. 

Judge Chmielinski 

Flynn’s tactics came under 
heavy attack from Judge Henry H. 
Chmielinski in the Motorgate 
trials. 

Although Judge Chmielinski is 
dead, his reprimands of Flynn 
during the trials are a matter of 
public record, as is the bar com- 
plaint filed by the judge in which 
he described Flynn’s conduct as 
“contemnatious.” 

Behind the scenes in the court- 
room, however, even more was 
going on which, had it been 
known to the judge, could have 
led to Flynn’s disbarment or even 
criminal prosecution. 

Motorgate 

Documentation obtained by 
FREEDOM includes a five-page 
sworn declaration from George 
Edgerly, former director of ser- 
vice at Butler Chevrolet in Lowell, 
Massachusetts, and a three-page 
sworn declaration from another 
person whose eyewitness account 
corroborates key points of Edger- 
ly’s declaration. 

Now defunct, Butler Chevrolet 
was, during the early 1970’s, one 
of the nation’s largest automobile 
dealerships. 

It gained national notoriety fol- 
lowing the January 31, 1974 
murder of Chevrolet inspector 
Frank Smith and the subsequent 
uncovering of multi-million dollar 
warranty fraud at the Butler 
dealership. 

Smith had gone to the dealer- 
ship on January 30 for a routine 
inspection of Butler’s warranty 
records. He stumbled upon evi- 
dence of $40,000 or more in fraud- 
ulent warranty work each month. 
His death at the hands of a Butler 
Chevrolet employee marked the 


beginning of the scandal that 
came to be known as Motorgate. 


Murder 

The man convicted of Smith’s 
murder is George Edgerly. 

Imprisoned since 1976, Edgerly 
recently revealed previously 
undisclosed information concern- 
ing Motorgate which _ incrimi- 
nated Boxford lawyer Michael 
Flynn. 

FREEDOM refused to divulge 
this information until it had been 
corroborated. Corroboration of 
key aspects of Edgerly’s charges 
have since been obtained. 

Another source has signed and 
sworn to a declaration which con- 
firms charges of criminal miscon- 
duct levelled at Flynn by George 
Edgerly. For fear of reprisal, the 
source requested anonymity. 


The Bribe 

In a Motorgate trial for fraudin 
1976, according to Edgerly’s 
sworn declaration, he was offered 
a lighter sentence on the fraud 
charge by the prosecutor, Daniel 
O’Connell, if he would testify 
against R. Gordon Butler and 
Theodore Kemos. 

Kemos, former president of 
Butler Chevrolet, had retained 
Flynn as his attorney. 

Shortly after Edgerly received 
the offer from the prosécutor, 
according to his declaration, Flynn 
approached him with a different 
proposal. 

Edgerly stated that if he did not 
testify, Flynn promised “they 
would give my wife Linda five 
hundred dollars a week for every 
week I spent in prison.” 

Edgerly stated, “Flynn also 
warned me that if I did testify, the 
judge would allow the prosecutor 
to bring in the pending murder 
charge or ask me questions about 
it which would affect my 
credibility.” 

Flynn’s alleged bribe and 
threats, according to Edgerly, 


deterred him from testifying. 
“Our Word Is Good” 

Two weeks later, according to 
Edgerly’s declaration, “Flynn 
asked me to meet him downstairs 
from the courtroom.” 


Edgerly stated, then 


Flynn, 
hundred dollar 
at five hundred a week and that I could see ‘our word is good.” 


Flynn, Edgerly stated, then 
“surreptitiously handed me ten 
one hundred dollar bills folded 
together. He said this was two 
weeks at five hundred a week and 
that I could see ‘our word is 
good’.” 

Edgerly said, ”I placed the thou- 
sand dollars in a suit pocket in a 
closet in my home, and later, after 


“Edgerly stated that if he did not testify, 
Flynn promised ‘they would give my wife 
Linda five hundred dollars a week for 
every week | spent in prison’.” 


“surreptitiously handed me ten 
bills folded together. He 


I was sentenced, directed my wife 
to the money.” 
A Bigger Bribe 
Following the fraud trial, 
Butler, Kemos and Edgerly faced 
another trial on charges of conspi- 


one 


said this was two weeks 


racy to commit larceny. 

Edgerly served as his own coun- 
sel. Flynn again defended Kemos. 

As the trial proceeded, it 
became obvious to Edgerly that 
Flynn’s tactic was to divert atten- 
tion from Kemos and Butler and, 
in Edgerly’s words, make him “the 
fall guy.” 

Edgerly began to aggressively 
cross-examine witnesses in the 
case. Shortly thereafter, accord- 
ing to his declaration, Flynn took 
him aside. 

Flynn, according to Edgerly, 
attempted to get Edgerly to agree 
to use cross-examination ques- 
tions of Flynn’s devising; these 
questions “would help Kemos and 
Butler,” Edgerly stated. 

“[Flynn] told me to remember 
that a lot of money had been put 
away for me,” Edgerly stated. 

Flynn then allegedly offered 
Edgerly an additional $18,000 
bribe. 

$18,000 

This second, larger bribe appar- 
ently would have been paid but 
for a technicality regarding the 
method of payment. 


Edgerly, wanting to ensure that 
the $18,000 was actually deli- 
vered, insisted that the payment 
be delivered in full to his wife, 
Linda. 

According to Edgerly’s declara- 
tion, “Flynn then told me that the 
money could not be given in a 
lump sum.” 

The apparent fear was that 
such a large payment might be 
detected, and the bribe made 
known. 

The result was an impasse. 

More Threats 


When Flynn next cornered 
Edgerly, according to the declara- 
tion, there were more threats. 

“Flynn told me that Butler and 
Kemos wanted me to back off on 
my cross-examination,” Edgerly 
stated. “He said they would be 
found not guilty, and would not 
forget what I was doing.” 

Edgerly continued, “He then 
told me that he knew I was con- 
cerned about my family and that I 
had a lot of children who were 
little. He said that one of them 
could be hit by a car, and that any- 
thing like that might happen to 
my children.” 

A day or two later, according to 
George Edgerly’s declaration, 
Flynn made equally ominous 
threats to Linda Edgerly. 


Children 


George Edgerly’s sworn decla- 
ration also details the threats 
Flynn allegedly made to his wife. 

According to Edgerly, the 
threats occurred during the same 
conspiracy trial, after the alleged 
$18,000 bribe had fallen 
through. 

As described by both Edgerly 
and the eyewitness, Edgerly was 
at the time aggressively cross- 
examining Butler and Kemos. 
Flynn, having failed to dissuade 
Edgerly from his tough question- 
ing, approached Mrs. Edgerly. 

According to the eyewitness, 
Flynn told Mrs. Edgerly that she 
was there every day watching the 
trial. He allegedly asked her, 
“While you're here watching the 
trial, who’s home with your 
children?” 

Flynn’s words reportedly hit 
Mrs. Edgerly with enough force 
to make her tremble. 

Break Pretty Legs 


As George Edgerly persisted in 
his vigorous cross-examination, 
Mrs. Edgerly reportedly was sub- 
jected to another threat. 

The threat, as related by the 
eyewitness, was made in the hall- 
way of the Fitchburg, Massachu- 
setts, Courthouse. 

Flynn told Mrs. Edgerly, “It will 
be a shame to break pretty legs,” 
the witness said in the sworn 
declaration. 

Mrs. Edgerly, according to the 
eyewitness, was transfixed with 
terror by the threat. 

George Edgerly noted in his 


declaration “Thereafter, except 
for the verdict, Linda did not come 
back to court.” 

Intimidation Tactics 

Michael Flynn’s intimidating 
and apparently illegal methods of 
seeking to influence the outcome 
of Motorgate litigation may not 
have been confined to Linda and 
George Edgerly, FREEDOM 
learned. 

Severely Upset 

Another source, who asked to 
remain unidentified for purposes 
of self-preservation, answered 
some routine questions regarding 
Motorgate, but became severely 
upset when Michael Flynn’s name 
was mentioned. 

The person was even more dis- 
traught when questions were 
asked regarding Flynn’s conduct 
during the Motorgate trials. 


Strong-Arm Tactics 
Already on record is the fact 


that Judge Chmielinskitook Flynn - 


to task for apparent strong-arm 
tactics brought to bear on witness 
James Dolson. 

As reported to the judge by Dol- 
son, Flynn pressured him, out of 
the courtroom, to change his tes- 
timony to favor Flynn’s client. 

The court record shows that 
Dolson rebuffed Flynn’s attempt; 
what Flynn wanted him to say, 
Dolson said, would have been”an 
out-and-out lie.” 

Dolson also told the court, “I 
told [Flynn] I’m not perjuring 
myself for anybody.” 


Investigation Continuing 

FREEDOM is investigating 
other instances of intimidation 
tactics or possible criminal 
misconduct. 


In our previous issue of FREE- 
DOM, the sworn statement of 
Ala Fadili Al Tamimi documented 
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the intimidation tactics of Michael 
Flynn. 

According to Tamimi’s sworn 
statement, Flynn told him, in the 
presence of other witnesses, “Do 
not f--k us because you have a 
brother and son in Boston.” 

Six years passed between when 
Flynn allegedly threatened and 
intimidated the Edgerlys, and 
when he used similar tactics in a 
$2 million forgery attempt, 
according to the sworn statement 
of Ala Tamimi. In the intervening 
years, it appeared that little had 
changed. a 
Note: FREEDOM contacted Michael 
Flynn's office in order to obtain comment 
on allegations contained in this story. 
Mr. Flynn did not return FREEDOM's 
call. 

The allegations in this article may be 
just a portion of Butler Chevrolet's unre- 
vealed past. 

FREEDOM will continue to report 
the results of the ongoing investigation. 


“Flynn told Mrs. Edgerly, ‘It will be a shame to break 
pretty legs,’ the witness said in the sworn declaration.” 
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Through his association with gamblers who 
break legs, Hollingsworth allegedly fixed a 
gambling debt in exchange for procuring help in 
a scheme to forge checks and divert $2,000,000 
to a New York bank where it was To be transferred 
to Grand Cayman Island. 


The confrontation erupted dur- 
ing a lawsuit brought against Hol- 
lingsworth by Pappas, in which he 
claimed Hollingsworth illegally 
retained over $300,000 of part- 
nership assets. 

Affidavits submitted by both 
Pappas and former Hollingsworth 
associate Daniel Lenzo declared 
that Hollingsworth not only 
knew Ala Fadili Al Tamimi but 
that he also knew of extensive 
legal services paid by Tamimi to 
Hollingsworth’s firm. 

Hollingsworth’s denial was 
included in a request to delay 
bringing the lawsuit to trial. At- 
tached to Hollingsworth’s request 
was a copy of the FREEDOM that 
told of his involvement with 
Flynn’s criminal conspiracy. 

Tamimi stated he met Hollings- 
worth at the Liberty Bank in Bos- 
ton in late 1981. Pappas and 
Hollingsworth were in the bank 
and Pappas introduced them, 
Tamimi said. 

In the suit brought by Pappas, 
Hollingsworth went to great 
lengths to deny any knowledge of 
or connection with Ala Fadili Al 
Tamimi. He stated, ”. . . I do not 
know the person identified as Ala 
Fadili . . . and have never, to my 
knowledge, met Ala Fadili... I 
have never had any dealings with 
Mr. Fadili on either a professional 
or personal basis.” 

Pappas’s affidavit, on the other 
hand, corroborated FREEDOM’s 
account that Hollingsworth had 
known Tamimi. “In approxi- 
mately October or November 
1981,” Pappas stated, “I intro- 
duced Mr. Hollingsworth to Ala 
Fadili at the Liberty Bank and 
Trust on School Street in Boston. 
On that occasion, Mr. Hollings- 
worth and I were in the bank on 
business, and we ran into Mr. 
Fadili and one or more of his 
brothers at the bank. I introduced 
Mr. Hollingsworth to them.” 

Pappas further challenged Hol- 
lingsworth’s contention that he 
had no idea that services were 
being rendered to Tamimi by Hol- 


HOLLINGSWORTH 
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lingsworth’s law firm. According 
to Pappas, “[Hollingsworth] was 
introduced to Ala Fadili and was 
aware of the services being per- 
formed for Fadili at the time they 
were being rendered. . . . Further- 
more, internal firm payment 
records (prepared by Mrs. Hol- 
lingsworth, the firm’s book- 
keeper, and given to both 
Hollingsworth and Pappas) show 
repeated payments to the firm by 
Fadili during the first half of 1982. 
Other documents reflect Hol- 


lingsworth’s participation in mat- 
ters concerning Ala Fadili in the 
first half of 1982. Both Pappas and 
Daniel Lenzo, a Hollingsworth 
and Pappas attorney, recall dis- 
cussing Fadili’s representation 
with Hollingsworth during the 
first half of 1982.” 


Further Substantiation 
Daniel Lenzo further substan- 


tiated Tamimi’s 29-page affidavit. 
Tamimi claimed that he and 


Michael Flynn were both in Flor- 
ida in June 1982 when the news 
arrived that the forged check had 
been stopped at the bank. Akil, 
Tamimi’s brother, stated in his 
affidavit that he was sent to 
Maine so he could stay out of 
sight, and his brother Ala visited 
him there. 

Daniel Lenzo, in his affidavit of 
August 23, 1984, stated he had 
intended to meet Ala Fadili Al 
Tamimi in Florida on June 13, 
1982 concerning a legal matter he 
was handling. When Lenzo 
arrived at the Boston airport to 
catch his flight to Florida, how- 
ever, he was met by an employee 
of Tamimi who said that Tamimi 
“was not going to accompany us 
and that something had come up 
which required him to go to 
Maine... .” 

As Akil told the story, he and 
Ala flew to Boston from Florida 
after the check forgery was disco- 
vered. Because of fears that Akil 
would be recognized in Boston, he 
was driven to a ski resort near 
Portland, Maine, where he stayed 
in a hotel for about two weeks. 
“Ala and [deleted] visited me at 
this hotel a couple of times,” 
wrote Akil. “Once, the three of us 
went for a ride to Vermont. Dur- 
ing this ride, I overheard Ala and 
[deleted] talking about Michael 
Flynn and his involvement in the 
check forgeries.” 


“Desperate Effort” 

The charges against Hollings- 
worth are serious. According to 
Pappas’s affidavit, “Hollings- 
worth is alleged to have during 
April and May, 1982, through his 
association with gamblers who 
break legs, fixed a gambling debt 
in exchange for procuring help in 
a scheme to forge checks and 
hence divert $2,000,000 to a New 
York bank, whence the money 
was to be transferred to a newly- 
opened bank account in the Grand 
Cayman Islands. Hollingsworth is 
alleged to have participated in 

continued on page 14 
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On June 3, 1983 the FBI made 
its move. 

More than 30 law officers, 
including FBI agents, U.S. mar- 
shals and state and local authori- 
ties, were brought together to 
form the FBI task force. Armed 
with a search warrant and an 
arsenal of automatic weapons, 
they launched a search for Gor- 
don Kahl. 

The FBI had received informa- 
tion that Kahl was staying with 
some friends on a farm about five 
to six miles off a secondary high- 
way near Smithville, Arkansas. 
The house, designed to be energy 
efficient, was built into the side of 
a hill. 

As the agents drove up the 
gravel road to the house, Kahl’s 
friend and the owner of the 
house, Leonard Ginter, walked 
over to greet them and find out 
what they wanted. He was 
promptly arrested and hand- 
cuffed. 

They surrounded the house, 
obviously anticipating another 
major shootout, and Leonard was 
told to call his wife, Norma, out- 
side. As soon as she appeared she 
was also arrested and handcuffed. 

According to the Ginters, Kahl 
was oblivious to the events out- 
side the house. He was sitting in 
front of a TV — the volume 
turned up as high as it would go to 
overcome his deafness — finish- 
ing a dinner of hot dogs and beans. 

Sheriff Gene Matthews and 
two other agents entered the 
house — now fully surrounded by 
more than 30 agents — to talk to 
Kahl. Reports had been circula- 
ting that Kahl was willing, via his 
attorney, to surrender to federal 
authorities, and Matthews, a 
longtime friend of Kahl’s, was 
hoping to talk him into doing so. 

Once Sheriff Matthews and the 
two agents got inside the house, a 
shot rang out, and the sherriff 
was seen to stumble into the 
adjoining garage, unwounded but 
dazed. 

The agents trained their fire on 
the garage, launching tear gas 
cannisters intoit at the same time. 
Sheriff Matthews, attempting to 
escape the eye-searing gas, stag- 
gered out of the garage. As he 
turned the corner of the house, 
rubbing his eyes, a bullet hit him 
in the chest and he collapsed. The 
two agents who had gone into the 
house with him ran out and pulled 
him out of the line of fire. He told 
them Kahl was dead. 

The rest of the task force appar- 
ently did not get the message that 
their target was dead. 
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The charred and bullet-ridden home of Nerina and Leonard Gint 


er several months after the death of Kahl. 
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FREEDOM: 16 Years of Investigative Reporting 


Since 1968, FREEDOM News 
Journal has uncovered abuses in 
areas that have included: 


e PSYCHIATRY ... Reports in 
FREEDOM since 1968 have docu- 
mented the harmful effects of 
such controversial psychiatric 
treatments as electro-convulsive 
“therapy,” forced drugging of 
mental patients, and psycho- 
surgery. 

One example of FREEDOM’s 
work in this area was its 1976 
exposé in South Africa of thou- 
sands of blacks that FREEDOM 
found confined in “mental hospi- 


tals” which were actually labor 
farms for large industries keeping 
blacks in slave conditions in aban- 
doned mining shafts and employ- 
ing shock treatment to enforce 
obedience. 


e CENTRAL INTELLIGENCE 
AGENCY FREEDOM’s 


exposés regarding the CIA have 
ranged from documentation of 
biological warfare experiments 
performed by the CIA on unwit- 
ting human subjects in New York, 
Florida and Pennsylvania to man- 
ipulation of news media by the 


agency in the United States and 
abroad. 

FREEDOM documented how 
the CIA, in “Operation Big City,” 
performed open-air biological 
warfare tests in New York City. 
Further documentation by FREE- 
DOM disclosed other open-air 
tests in Florida which may have 
been responsible for the death of 
12 infants in that state’s subse- 
quent outbreak of whooping 
cough. 


e INTERPOL . . . FREEDOM 
uncovered the hidden Nazi past of 
Interpol, the private, interna- 


IRS manual 


IRS “enemies list” 


IRS illegal and abusive searches 
and seizures 


IRS targetting of religious and 
educational groups 


Psychiatric abuses and deaths in 
mental hospitals 


Psychiatric abuses and criminal 
activities in mental health camps 
in South Africa 


FBI/Nazi connections 
FBI abuses and illegalities 
FBI COINTELPRO activities 


Interpol — its Nazi background, 
abuses and unauthorized use of 
confidential information 


CIA activities in drug running 
CIA mind control experiments 


CIA chemical and biological war- 
fare experiments 


Department of Justice coverup of 
CIA illegalities 


tional police organization. FREE- 
DOM found that Interpol’s past 
presidents had included Reinhard 
Heydrich, the chief of the intelli- 
gence arm of the Nazi Party dur- 
ing World War II, and Ernst 
Kaltenbruner, another high- 
ranking Nazi, executed in Nurem- 
burg for his ghastly war crimes as 
head of the German security 
police during World War II. 


Incredibly, FREEDOM also 
found that Interpol’s president up 
to and into the 1970’s was Paul 
Dickopf, another Nazi official 
during World War II. 


1972-1975 


1972 


1973-1983 


1979-1984 


1973-1984 


1975-1977 


1976-1981 


1974-1978 


1977-1981 


e INTERNAL REVENUE SER- 
VICE . .. FREEDOM has covered 
the growing grassroots tax rebel- 
lion since 1972, interviewing a 
large number of current and 
former agents of the IRS. These 
interviews have revealed abusive 
and illegal actions performed by 
IRS agents, and disclosed as weil 
how IRS directors encouraged 
and even enforced such actions. 


The exposés in this area have 
included the publication of ”The 
IRS Papers,” a collection of more 
than 200 pages of previously 
secret IRS documents. 


Congressional hearings. 


Laws passed prohibiting actions and methods described in 


the manuals. 


Law passed outlawing the IRS from making such lists. 
Actions investigated by Congressional committees. 


Congressional investigations and hearings. 
Laws and regulations passed requiring the IRS to stop all 
searches and seizures unless a valid court order obtained. 


Congressional investigations and hearings. 


IRS policy changes. 


State investigations. 


Legislative bills introduced and passed on mental health and 


patients’ rights. 


Anti-Electro-Convulsive Therapy legislation passed. 


Funding cuts. 


Closing of the patient camps. 


Congressional investigations and hearings. 
Legal restraints imposed on illegal FBI activities. 
Congressional oversight committee on the FBI formed. 


Congressional investigations and hearings. 


Funding cuts. 


Supporting states withdrawn from Interpol membership. 


Congressional investigations and hearings. 
Congressional oversight committees on CIA activities 


formed. 


Legal restraints placed on the illegal activities of the CIA. 


e FEDERAL BUREAU OF 
INVESTIGATION . . . Startling 
revelations about the FBI came in 
FREEDOM’s 1978 interview with 
ex-agent M. Wesley Swearingen. 
Swearingen, with nearly 25 years 
in the FBI, detailed illegal black 
bag jobs (burglaries), illegal gam- 
bling activities and a complicated 
system of “false informers.” 
Under this system, agents would 
often fabricate “informers” as well 
as fabricating the “information” 
they were receiving in order to 
meet bureau quotas. The infor- 
mation was routinely processed 


and the money was duly recorded 
as paid to the nonexistent 
“informers.” 

e RELIGIOUS LIBERTY... 
Reporting on the theme of reli- 
gious liberty has been a major 
thrust in FREEDOM’s coverage 
of the news. 

Investigative features have 
probed the controversy sur- 
rounding Christian schools in 
Nebraska and that state’s refusal 
to allow religious leaders to run 
the schools according to their 
faith. 


Other investigations have 


uncovered attacks on religion by 
psychiatry, and even by agencies 
of the federal government, partic- 
ularly the IRS. 


e GOVERNMENT COVER- 
UPS... FREEDOM obtained and 
published the exclusive story of 
Duane Yorke and the coverup of 
severe problems with the F-111 
fighter plane. 


As FREEDOM celebrates its 
16th year, the following chart 
reflects a few of the stories that 
FREEDOM has made broadly 
public, and some of the results. a 
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To Harass Our People 


A Review of Congressman George Hansen's Recent Book on 
the IRS and Government Abuse of Power 


The door burst open. Eight 
heavily armed men rushed into 
the living room, ready to fire. 

Next door, the small cabinet 
shop was invaded by more men, 
armed with M-16 rifles and sub- 
machine guns, who aimed their 
weapons directly at the owner of 
the shop. 

Approximately 40 officers, led 
by IRS agents, had taken over the 
property. 

The target of the assault was 
not Al Capone. It was an Amish 
couple, Dwight and Hallie Snyder, 
accused of owing taxes from eight 
years before. Though their case 
was in the courts, the IRS decided 
to move drastically and seize their 
property without notice and even 
without a search warrant. 

U.S. Congressman George 
Hansen (R-Idaho) relates the 
above incident of terrorism as 
well as numerous other IRS atroc- 
ities in his newly released book, To 
Harass Our People (Positive Publica- 
tions, Washington, D.C.) 

Hansen has long stood, often 
alone, as an outspoken critic of the 
IRS. As related in the book, he has 
not escaped their vengeful 
techniques. 

In his 1976 campaign, for exam- 
ple, some of the higher-ups in the 
IRS pulled a number of “dirty 
tricks” to try to throw his election. 

IRS officials worked with 
Hansen’s opponent in the con- 
gressional race, feeding the local 
press false information about 
Hansen’s tax situation only days 
before the election. 

Hansen narrowly won the race, 
and through arduous investiga- 
tion later discovered that the ille- 
gal and erroneous “leaks” were an 
orchestrated attempt by certain 
IRS officials to cost him his job. 

Apparently, the architect of the 
illegal attempt to “rig” a congres- 
sional election was then-District 
Director Howard Martin, who 
was known to have told IRS 
employees, “A lot of heads of 
other agencies and myself are 
worried about Hansen” and asked 
them if they had any ideas how to 
“get” Hansen. 

Though there seems to be sub- 
stantial evidence that Martin was 
involved in illegalities during the 
campaign, a promised grand jury 
has not occurred. Shortly after 
the. election, Martin was 
promoted. 

To Harass Our People details the 
unprecedented powers of the IRS 
to attach bank accounts, seize 
property without a court order, 
and attach wages. As Hansen 
says, it “enjoys the privileges of a 


by John Lawrence 


“Congress needs to pull in the 
reins on the IRS. Its atrocities 
have been allowed to run 
unchecked for too long.” 


sacred cow and behaves much like 
a mad bull.” 


So much power, Hansen says, 
has been usurped from Congress 
by the IRS that it has become alaw 
unto itself. 


The atrocities committed by the 
IRS go far beyond anything one 
could reasonably expect would be 
needed to “raise revenue.” 

There is the little janitor of a 
local church who owed less than 
$3,500 in taxes and interest and 


penalties. The IRS spent more 
than $20,000 convicting him. 

There is the farmer who was 
shot dead because he did not want 
to pay $39.65. 

And there is the aborted 
attempt to conduct an armed 
house-to-house search of a small 
town to find those who were not 
voluntarily paying taxes and “to 
educate” the people about taxes. 

The book lays out numerous 
examples of Gestapo-style gang- 
busting atrocities. 

But beyond that, it is a thought- 
ful work asking the questions, 
“Why?” and “What can we do 
about it?” 


Before long it becomes appar- 
ent that the IRS is a creature of 
the laws that it administers. The 
tax code is so complex and convo- 
luted it is not without reason the 
IRS can boast that they can “get” 
something on anyone. With this 
ability, the agency immediately 
becomes an instrument for social 
tyranny. 

The unpopular, those whose 
political or even religious opinions 
are unwelcomed by those in 
power, can be targetted and “got- 
ten” by the IRS. Because the tax 
codes are so complex, anyone 
standing up for the unpopular can 
also be “gotten.” It is little wonder 
that the IRS can strike fear in the 
hearts of the citizens of a free 
country. 

The complexity of the tax codes 
is such that a reasonably intelli- 
gent person cannot determine 
whether or not he is actually 
within the law when he computes 
the amount of taxes he thinks he 
owes. He knows that somehow he 
could be “gotten.” As a Supreme 
Court justice once remarked, such 
a law is a violation of due process. 

A message of this book is that 
Congress needs to pullin the reins 
on the IRS. Its atrocities have 
been allowed to run unchecked 
for too long. 

After the agency has been 
tamed somewhat, a real reform of 
the tax code can be undertaken. 
Mr. Hansen suggests a number of 
possibilities. 

But the question remaining is 
what to do to make Congress do 
its job regarding the IRS. Mr. 
Hansen’s answer is too powerful 
to be ignored: 

“Probably the only thing that 
frightens or disturbs an elected 
official more than the IRS is an 
enraged electorate — a consti- 
tuency demanding to be heard, or 
else. Certainly, the creation of 
such an uprising is one of the 
goals of this book.” 


HANSEN 


continued from page 5 


IRS bureaucrats, more than 
Congress, set the regulations for 
what qualifies [as a religion]. 
FREEDOM: Was the recent 
“investigation” into your financial 
affairs orchestrated by the IRS? 
MR. HANSEN: The IRS had their 
shot at me in 1976, and we beat 
them. 

The chief of the Criminal Div- 
ision of the IRS ina state adjoining 
Idaho “leaked” tax information, 
not only illegally, but incorrect 
information, trying to damage me 
10 days before an election. 

We won the election, but then 
the IRS used [the incorrect infor- 
mation] as their excuse to send a 
Criminal Audit team after me. 
When the smoke cleared, they 
ended up paying me over $10,000. 
So we broke their chops on that 
one. 

But after that, I went after the 
Justice Department. Their agents 
had been in Mexico getting Mexi- 
can citizens, bringing them across 
the border illegally all the way up 
to Idaho farmers for farm laborers 
and then arresting the farmers for 
“trafficking.” 

Eleven farmers were arrested. 
It was brought out in the trial 
what the Justice Department had 
[done]. 

It’s not illegal to hire an alien, 
but it’s illegal to traffic in them, 
and the government was doing 
the trafficking. 

It cost the farmers their seed 
money and their harvest money 
to prove their innocence. The 
judge said this was the worst case 
of legal entrapment he had seen, 
but the Justice Department went 
right out to the press and stated, 
“We don’t know what went 
wrong, but we're going to keep 
doing it anyway.” 

So I’ve been after the Justice 
Department and the IRS. Because 
of this I’ve made a lot of enemies 
in the Establishment here and the 
Justice Department has been very 
badly embarrassed. 

I think it’s a combination of the 
Internal Revenue Service and the 
Justice Department, because I’ve 
embarrassed them over some of 
their behavior. 

I had cleared my actions six 
years ago with the House Ethics 
Committee and I have proper sig- 
natures, but I was denied taking 
Congressional files into court to 
prove our situation. 

We have avery strong case once 
we can get it into court. My attor- 
ney is 110 per cent sure we can 
win. In the meantime there will be 
a large number of members of 
Congress filing a brief in my 
behalf — both political parties 
are involved — against the fact 
that this [disclosure law] was ever 
intended to be criminal. 


We have every reason to believe 
that the federal government 


wrote a blackmail letter in a sting 
operation trying to upend Bunker 
Hunt. The allegation was that 
Hunt had attempted to bribe me 
through a loan to my wife. 

Hunt reported the blackmail 
letter to me and I said, ”That’s got 
to go to the Justice Department.” I 
turned it in. 

There has been no attempt on 
my part to hide anything. When 
the Justice Department kept drag- 
ging their feet, I took it to Jack 
Anderson; I took it to the media. 

The government has no busi- 
ness creating crime — that'makes 
the government a criminal 
government. 

FREEDOM: You first appeared in 
the news as the only elected 
American offical to visit the hos- 
tages in Iran. How did that 
happen? 

MR. HANSEN: I called the Iranian 
embassy . . . I had noticed the peo- 
ple in Iran shaking their fists in 
demonstration saying “Carter no, 
People yes!” — [did] that mean 
they are complaining about Presi- 
dent Carter but they like the 
American people? 


like a set-up. Special interest 
groups who had something to 
gain over there were egging us 
into a situation to provoke a crisis 
to get martial conditions declared, 
such as freezing the bank 
accounts to protect the banking 
interests — even perhaps draw 
the United States into a military 
action and reclaim the oil assets 
for some of the big multi-national 
interests, particularly the 
Rockefellers. 

I didn’t think we needed to be 
going to war to protect the Chase 
Manhattan Bank. 

The Iranian government 
wanted to send the hostages 
home. They just wanted a hear- 
ing. My committee [House Bank- 
ing Committee] was willing to 
give hearings, but President Car- 
ter said there would be no hear- 
ings. He ended up with those 
hostages sitting on his neck for 
444 days. 

FREEDOM: Is there any sign that 
the IRS is willing to make 
changes? 

MR. HANSEN: There are people 
in the Internal Revenue Service 


“The government has no 
business creating crime — 
that makes the 
government a criminal 
government.” 


“Yes, 
answer]. 

I said, “Then you're saying that 
you don’t want the President or 
his emissary in Iran, but you are 
saying that there is no objection to 
an average American citizen 
going there?” 

Then I had a little soul- 
searching to do. Was it right to 
go? Did I want to go? Should I go 
in light of political problems it 
might cause regarding re- 
election, and a problem to my wife 
in terms of her concern for 
safety? 

My wife said, “I don’t know how 
you can not go once you have the 
opportunity. They’re locked upin 
there, and nobody can get in. It 
seems like you ought to goand see 
if you can get the doors open... to 
get them out.” 

It was not impossible to get in, 
and I felt that if I could open the 
doors to the hostages, if we could 
head off a war on the doorstep of 
the Soviet Union it would be the 
wise course of action. 

The more I got into it, it looked 


that’s true,” [was the 


who are conscientious and want 
to do their jobs. No organization is 
all good or all bad. Some of them 
felt the agency was running away 
with itself and helped me write 
the book. 

But there are others who don’t 
behave, don’t learn, they get 
meaner if you challenge them. 
That seems to be the general 
trend of the attitude of the IRS. 
Instead of easing up or accommo- 
dating people over the blunders 


- the IRS makes, a lot of them use 


any adversity with the publicas an 
excuse to go for more billy clubs. 

I have plenty of evidence that 
shows in the book that many of 
the masterminds of the IRS 
actively contrive confrontation 
with the public so they can go to 
Congress and justify that they 
need more muscle to deal with a 
public that doesn’t want to pay its 
taxes. 

Frankly, the public gets a bad 
rap from the IRS. United States 
citizens are basically a law-abiding 
people who want to pay their fair 
share of taxes, but will not go fora 


government like the IRS to the 
point of being intimidated and 
scared to death, so they find ways 
to go get out of the system. 

Cash and barter — all sorts of 
things — have caused the gradu- 
ated income tax program to fail as 
a fund raiser for the U.S. Treas- 
ury. It’s running $4 billion in the 
red every year and a trillion dol- 
lars in the underground economy. 
If you got a reasonable tax on that, 
you'd have enough to balance the 
budget. 

Mr. Mondale comes along and 
says, “We got to have higher taxes 
to control that deficit.” That’s not 
very creative. What we ought to 
be thinking is how to get those 
people who aren’t paying their 
taxes into the system. 

If we can get back to what the 
real concept of what the tax was, 
take the bite out of the IRS sothey 
wouldn’t beat people up, make 
them collect their money like 
anyone else so people don’t fear 
doing business with them, I think 
you'd see more people willing to 
go back into business. 

Also a flat rate tax; you could 
dry up the underground, dry up 
useless tax shelters people get 
into, and balance the budget. 


FREEDOM: What control mea- 
sures should Congress have to 
ensure the IRS is accountable? 
MR. HANSEN: We have a couple 
of bills in. One is the Taxpayer 
Protection Act which has well 
over 100 members of Congress 
sponsoring it. 

A lot ot them are nervous about 
getting on; they know the retalia- 
tion they could be subject to. 

Nevertheless, we have a bill 
that would make the IRS behave 
itself like everybody else has to 
under the Fair Debt Collection 
Practices Act. Provide an ombuds- 
man for people to go to, to clear up 
their problems. They say they 
have one now, but you can’t find 
him. 

FREEDOM: Those of us who 
would like to do something about 
the IRS as private citizens, what 
can we do? 

MR. HANSEN: There has to be a 
real concentrated effort on the 
part of the public to demand that 
their congressmen perform prop- 
erly and responsibly to the public. 

A lot of congressmen, you 
know, go along and get along, and 
play the Establishment game 
unless their constituents really 
put the heat on them. 

They say politicians see the 
light when they feel the heat. 
There have been issues where the 
public clamor upended the special 
interests here in Washington, and 
[the special interests] screamec 
and hollered, and we beat them. 

What can people do? Let their 
lawmakers know they mean busi- 
ness, and they’re not going to put 
up with anything less than what is 
necessary to keep the country 
free. a 


meetings where the scheme was 
discussed and to have been 
actively involved in it.” 

Hollingsworth claimed in his 
request for a delay that Pappas 
conspired to create the recent 
damaging publicity on Hollings- 
worth, implying that the ”scurri- 
lous, defamatory, and untrue” 
allegations were somehow Pap- 
pas’s doing. 

Pappas dismissed the charge as 
”a desperate, last-ditch and frivo- 
lous effort to avoid a hearing on 
the merits” of the case. 


Lawsuit Against 
Hollingsworth 

Problems between the two 
attorneys began after Hollings- 
worth abruptly ended their part- 
nership in March 1983. Though 
Pappas repeatedly attempted to 
resolve their differences, Hol- 
lingsworth stubbornly refused to 
acknowledge that Pappas was due 
any part of the assets of their 
former partnership. 

Finally, in July 1983, Pappas 
filed suit. 

In the suit Pappas listed real est- 
ate, office equipment and attor- 
ney fees amounting to $980,000 
which were assets of the firm of 
Hollingsworth and Pappas. As 
they had been equal partners, 
Pappas claimed he simply wanted 
his share of these assets. 


Diversion of 
Partnership Funds 

Pappas also claimed that Hol- 
lingsworth had repeatedly 
diverted partnership funds for his 
personal use, including: 

e $32,000 for a Mercedes Benz 

e $28,000 fora Grumman Tiger 
aircraft 

e $50,000 for a Sea Lake plane 

e $15,000 for a “loan” 

e $25,000 for a ”personal loan” 

Pappas claimed that June Hol- 
lingsworth, bookkeeper of the 
firm, had written a check for an 
unspecified amount to the Guin- 
ness Mahon Cayman Trust Ltd., 
described as a “loan repayment,” 
that Hollingsworth never ade- 
quately explained. 

”I have also been told,” Pappas 
said, “that Mr. Hollingsworth has 


‘borrowed’ over $100,000 from 
some source in the Cayman 
Islands and that he has a bank 
account there.” 


Serious Allegations 


Besides the check forgery con- 
spiracy, Pappas cited another law- 
suit in which serious charges have 
been leveled against Hollings- 
worth. 

According to Pappas, “Former 
clients of a firm with which Hol- 
lingsworth was involved prior to 
Hollingsworth and Pappas have 
recently filed charges in a federal 
court suit, alleging that Hollings- 
worth participated in the wrong- 
ful retention of $3,000,000 in 
funds belonging to the client and 
that Hollingsworth improperly 
refused to turn over client papers, 
instead holding them for a 
$50,000 ransom and causing the 
loss of some $22,000,000 of the 
client’s money.” 


The charges were made ina suit 
filed by Paul Holian, another 
former associate of Hollings- 
worth, against two former clients 
for non-payment of attorney fees. 
The allegations against Hollings- 
worth were made by the defend- 
ants in the Holian suit, who claim 
Hollingsworth stole their busi- 
ness records and transferred their 
money into his own account while 
he was representing them with 
Holian. 

George Osserman and Paul 
Garfinkle, the defendants, were 
in partnership as financial consul- 
tants when they were indicted 
with nine others for fraudulent 
tax shelter dealings in 1980. 


When the indictments were 
handed down in a Boston court, 
the two men hired Paul Holian to 
represent them. Holian convinced 
them that Hollingsworth, as a 
former Assistant U.S. Attorney 


The defendants claimed that 
Hollingsworth stole their business 
records and transferred their 
money into his own account. 
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HOLLINGSWORTH 


continued from page 8 


in the Boston U.S. Attorney’s 
office, could be very helpful in 
their defense because of his 
strong government connections. 


Hollingsworth then became 
Garfinkle’s attorney, with Holian 
continuing to represent Osser- 
man. According to sworn state- 
ments filed with the court by both 
Osserman and Garfinkle, Hol- 
lingsworth convinced them to 
turn the records and funds of all 
their businesses over to him for 
“safekeeping” until the court case 
was over. 

Hollingsworth was entrusted 
with 27 boxes of records and 
accounts showing balances of 
over $3,200,000, and was 
instructed by his client to transfer 
them from Grand Cayman Island 
to Nassau. Seven of the boxes 
were later reported by Hollings- 
worth as “lost” in Customs in 
Nassau. 

The missing records were cru- 
cial to Osserman and Garfinkle’s 
defense. Their loss also made it 
impossible to determine the 
amount of money actually trans- 
ferred by Hollingsworth. 

The two men say they have 
never seen either the records or 
the money again, and claim they 
later discovered the records were 
never lost at all but were secreted 
away by Hollingsworth, making it 
impossible for them to defend 
themselves in court. 


The defendants further 
charged that Hollingsworth 
attempted to take over their inter- 
national corporations by giving 
false information about them to 
their business associates. 

It was during this time, the two 
former clients state, that Hol- 
lingsworth was to deliver certain 
records to them in South Africa 
which they needed to recover an 
alleged $20,000,000 worth of 
assets that had been misapprop- 
riated by one of their business 
associates. 

According to documents on 
record in a South African court, 
when Hollingsworth arrived in 
that country with the records he 
refused to turn them over to 
Garfinkle. Instead, Hollingsworth 
demanded that he first be paid 
over $50,000 in “attorney fees.” 

From Boston, Holian confirmed 
that there were no outstanding 
attorney bills to his clients, but 
Hollingsworth persisted in his 
demands and informed Garfinkle 
that if he didn’t receive the money 
he would leave the country and 
take the records with him. 

Despite a court order restrain- 
ing Hollingsworth from leaving, 
he fled South Africa with the 
records, depriving his clients of 
the evidence they needed to rec- 
over $20,000,000. 

Substantiating 
Evidence 


A sworn statement by Certified 


Public Accountant Bruce Gardner 
substantiates the allegations 
made by Osserman and Garfinkle. 

In June 1980 Gardner accom- 
panied Hollingsworth to Nassau 
where they went through “every 
record and document dealing with 
Imperial Finance,” one of Osser- 
man’s and Garfinkle’s companies. 


According to Gardner, ”This 
took a number of weeks to 
accomplish and also required peri- 
odic travel to Grand Cayman 
and back, as well as to Fort Laud- 
erdale, Florida, for record checks, 
verification of transactions and so 
forth.” 

Gardner claims Hollingsworth 
removed certain documents from 
the records and put them in a 
briefcase, informing Gardner that 
he wanted to keep tabs on them 
and that they were key pieces of 
vital information related to var- 
ious transactions of Imperial 
Finance. 

Hollingsworth later called 
Gardner from South Africa and 
told him he was sending him the 
briefcase of documents he had 
assembled from the islands. 

Gardner’s affidavit states, “It is 
my understanding from informa- 
tion received later that Mr. Hol- 
lingsworth had left South Africa 
with the above referenced records 
and that said records were, in fact, 
needed in South Africa for litiga- 
tion purposes in order to recover 
millions of dollars discovered to 
have been misappropriated by a 
trustee or official of Imperial 
Finance. 


“It is also my understanding 
that Mr. Hollingsworth was well 
aware of the value and need for 
said records. Further, Mr. Hol- 
lingsworth had left the country 
with the records in violation of a 
South African court order forbid- 
ding such removal and that an 
order for his arrest had been 
issued.” 

Missing Money 

Gardner claims there is evi- 
dence to show that Hollingsworth 
appropriated funds from Osser- 
man’s and Garfinkle’s accounts 
and kept them for himself. 

He stated that Hollingsworth 
“may have been responsible for 
the disappearance of the $140,000 
to $160,000 missing from the 
transfer of Imperial Finance 
assets from Grand Cayman to 
Nassau.” Gardner said he based 
his suspicion on the following 
facts: 

”1) Mr. Hollingsworth claimed 
and, in fact, showed me a copy of 
the document giving him a Gen- 
eral Power of Attorney over all 
records, bank accounts, files and 
information concerning Imperial 
Finance. 

”2) That the bank(s) in Grand 
Cayman had indicated that all 
transfers of Imperial Finance 
assets had been completed with 
all records, accounts and all 
assets in any form turned over 
to the bank(s) in Nassau. The 
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that it was Hollingsworth’s crimi- 


Hollingsworth had left the 
country in violation of a court 
order and an order for his 
arrest had been issued. 


bank(s) in Nassau in turn claimed 
they had not received such and to 
date, cannot account for the 
missing moneys. 

”3) That Mr. Hollingsworth 
informed me that he had himself 
personally directed and handled 


the transfer of all materials from 
Grand Cayman to Nassau.” 
Hollingsworth 
Targetted 
Osserman and Garfinkle were 
subsequently found guilty and 
sentenced. They are now claiming 


nal actions as their attorney that 
led to their conviction. _ 

Their allegations include 
charges that Hollingsworth used 
government credentials to obtain 
special favors, although Hollings- 
worth claimed he had not worked 
for the government since 1978. 

When FREEDOM attempted to 
contact Hollingsworth he was not 
available and did not return the 
call. Pappas said that he could not 
comment due to the current lit- 
igation, but said, “It will all come 
out in the trial.” 

With allegations levelled against 
him from several sources and 
more witnesses coming forward 
to substantiate his involvementin 
criminal activities, Hollingsworth 
may find himself having to 
answer some very probing 
questions. a 
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Religious Leader Challenges IRS 
Threat to First Amendment 


Pastor Edgar Koons 


Dr. Edgar Koons, pastor of the 
Hazel Avenue Baptist Church in 
Fair Oaks, California, has been an 
outspoken critic of the IRS anda 
staunch advocate of separation of 
Church and State. The president 
of First Freedom, a nationwide 
First Amendment rights group, 
Pastor Koons is also president of 


a 


the American Council of Chris- 
tian Churches of California. He is 
a well-respected figure in the reli- 
gious community. 

The Internal Revenue Service, 
unfortunately, does not share 
that respect. 

Earlier this month, Pastor 
Koons’s church received a letter 


from the Oakland office of the 
IRS. The letter stated: 

“We are assigning your 

account to a revenue officer 

who will take actions neces- 
sary to collect the taxes. 

These actions may include 

seizure and sale of your 

property.” 

The IRS’s threat of seizure is 
the culmination of a two-year bat- 
tle Koons has waged over 
whether or not his church must 
pay several years in back Social 
Security taxes. The church has 
won its exemption now, but the 
IRS wants $96,393.51 for pre- 
vious years when the church was 
not officially exempt. 

According to Rev. Koons, the 
trouble stems from a brief period 
in 1983 and the first part of 1984 
when the IRS implemented a reg- 
ulation, SS-15, making it a 
church’s responsibility to pay 
Social Security taxes for its staff. 
Recently, the Deficit Reduction 
Act of 1984, which states that 
churches are not required to pay 
individual staff Social Security 
taxes, has gone into effect, over- 
riding the IRS regulation. 

The IRS, however, appears 
determined to force the issue with 
the Hazel Avenue Baptist 
Church. 

After a two-year search the IRS 
unearthed a copy of an old IRS 
form, filed in 1963. Former Hazel 
Avenue church personnel had 
filed the form, waiving their right 
to Social Security tax exemption. 


PUBLIC SERVICE ANNOUNCEMENT 


HUMAN RIGHTS 


PSYCHIATRIC DAMAGE! Anyone whose mother, wife, 
sister or father, brother, son, child or friend has been killed 
or damaged by “PSYCHIATRIC TREATMENT” please 
write full particulars and any documentary evidence to the 


CITIZENS COMMISSION ON HUMAN RIGHTS 
SUITE 1008 
5299 FOUNTAIN AVE. 


LOS ANGELES, CALIFORNIA 90029 


Phone (213) 667-2245 


All names and confidences will be fully protected. Our whole interest is spiritual 
freedom. We do not treat the sick or insane but we grieve for those who have 


suffered. 


According to the law, churches 
have the option either to pay the 
tax and claim Social Security 
benefits, or not pay the tax and 
not claim benefits. If a church 
signs a waiver of exemption, it is 
then supposed to pay the tax and 
claim the benefits. 

Neither Pastor Koons nor any 
of his current staff ever signed an 
exemption waiver, and none were 
aware of the 20-year-old docu- 
ment until the IRS sent notice of 
it. 

Koons challenged the IRS’s 
assessment, since none of his staff 
had taken Social Security benefits 
during the time period for which 
the church had been assessed. 

The IRS, however, was appar- 
ently not interested in clearing 
things up. Koons has received 
only form letters from the agency 
in response to his many attempts 
to resolve the matter. 

His attorney, Bob Pye, told 
FREEDOM, "The IRS has gotten 
fairly hard-nosed about making 
deals. It’s just policy from 
Washington to go for maximum 
collections.” 

Now, faced with imminent seiz- 
ure and sale by the IRS of his 
church’s property, Koons may 
have no option but to sell his prop- 
erty himself to pay the 
$96,393.51. Either way, the Hazel 
Avenue Baptist Church is faced 
with the loss of its property. 

The IRS appears impervious to 
the church’s plight. “It is a precar- 
ious position,” said Pye, “with the 
issue of separation of Church and 
State, for the IRS to seize church 
property. It violates the First 
Amendment, but the IRS doesn’t 
seem to view the church as any 
different from any other 
taxpayer.” 

Pastor Koons views his chal- 
lenge to the IRS as a test case. 
”This certainly leaves us in a posi- 
tion of desperation,” Koons told 
FREEDOM. ”Where can a small 
church come up with that kind of 
money when it is already working 
hard just to make ends meet? 

“It is clearly a violation of our 
First Amendment rights,” Koons 
continued, “and of the statute that 
grants churches exemption. We 
are being threatened with having 
our property confiscated by the 
IRS. No one has ever tested them 
before on this issue. A test case is 
needed, so we're testing it.” 

As word of Pastor Koons’s chal- 
lenge spreads, one observer com- 
mented, the IRS may find itself 
with more opposition than it bar- 
gained for when it decided to go 
after the Hazel Avenue Baptist 
Church. a 
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D.C. Restaurant Target of SBA Probe 


The Small Business Adminis- 
tration’s inspector general is 
investigating allegations that 
some of the investors in a 
Washington, D.C. restaurant may 
be connected to narcotics traffick- 
ing, according to SBA Public Rela- 
tions Director Jim Jennings. 

The charges are part of a 
number of allegations being 
investigated by the SBA. 

The drug connection was 
recently discovered during an 
investigation into an attempt to 
pass a forged $2 million check 
against a personal account of 


Scientology founder and best- 
selling author, L. Ron Hubbard. 


Investigators obtained a signed 
declaration from a former 
employee of the bank that said he 
had seen Kevin Flynn, an officer 
of General Business Management 
Corporation, in the high security 
section of the Bank of New Eng- 
land in Boston where checks were 
stolen from Hubbard’s account 
for counterfeiting in 1982. 


Flynn disappeared when the 
attempt failed and surfaced a year 
later in Washington, D.C. seeking 


an SBA loan to open a new restau- 
rant in Washington called 
“Blossoms.” 

The investigation of Blossoms 
financing led the investigators to: 


e Paul Flynn, cousin of Kevin 
Flynn, a convicted Florida drug 
smuggler. 

e Paul Flynn’s Florida attorney, 
Rex Ryland, recently indicted as 
the ringleader of a major drug 
smuggling operation throughout 
the United States. 

e An individual investor in Blos- 
soms with close ties to narcotics 


smugglers in California and 


Florida. 

e Another investor suspected 
of similar ties. 

e Misrepresentations to the 
SBA by Kevin Flynn’s Boston 
attorney Thomas Hoffman that 
Flynn was not a defendant in any 
suit when Flynn was in fact being 
sued in two separate cases in Cali- 
fornia and Boston for false impri- 
sonment and kidnapping. 

The investigation was launched 
by the SBA’s inspector general 
after information regarding the 
alleged loan misrepresentations 
was turned over to the agency by 
private investigators. 

SBA PR Director Jennings said 
the SBA cannot comment on the 
investigation until it is completed. 


KILLING 


continued from page nine 


Because there was still no 
response from within the house 
to the barrage of shotgun and 
automatic weapon fire, the agents 
decided it was time to ”force” Kahl 
out. 

They climbed on the roof and 
poured a five-gallon can of heat- 
ing fuel down the air vent. As 
more tear gas and smoke cannis- 
ters were pumped into the house, 
the fire began. 

Flames raged inside the house. 
There was still no response, so the 
agents opened fire again. Three 
and a half hours later, the fire 
department was called. They 
arrived ninety minutes later to 
douse the smoldering ashes in the 
house. 

According to later reports, the 
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fire became so intense that cook- 
ing pots melted, plastic furniture 
vaporized and paint on the outside 
of the concrete walls began to 
liquify. 

Kahl’s body was charred 
beyond recognition, although the 
bullet hole in the back of his head 
was still visible. Mysteriously, a 
hand and both feet were missing. 
The bewildered coroner stated 
that the missing extremities must 
have melted in the intense heat of 
the fire. 

Two weeks later Ray Wade, 
who had been a close friend of 
Kahl’s, and a reporter from The 
New York Times were sifting 
through the ashes and debris. 
Wade noticed a charred object 
under the refrigerator. He 
stooped down and picked up what 
appeared to be the remains of a 
foot that had been cleanly 
“chopped” above the ankle. The 
coroner confirmed that the foot 
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was Kahl’s, but insisted that it had 
not been cut off.* 

Wade also assisted Leonard 
Ginter in determining what had 
been lost in the fire. All of the 
Ginters’ possessions were 
accounted for except for one thing 
— the meat cleaver Ginter used 
for butchering meat on the farm. 


Federal authorities have con- 
tinued to claim that Kahl and She- 
riff Matthews killed each other. 
However, according to reports 
and interviews obtained by FREE- 
DOM, that explanation of the 
deaths is nearly impossible, due to 
the following facts: 


1) The bullet which killed 
Sheriff Matthews was travel- 
ing at a downward angle. It 
entered his left arm just above 
the elbow, traveled through the 
arm and into the chest via the 
armpit. 

2) According to Matthews’ 
position by the garage and the 
bullet angle when he was hit, he 
could not have been shot from 
the house. The shot was more 
likely fired from the hill, by the 
agents surrounding the house. 

3) Additionally, the bullet 
which killed Matthews was 
believed by the coroner to have 
come from an M-16 or an AR- 
16 rifle, a type of weapon the 
agents were carrying. Kahl’s 
was an AR-14, which fires a 
completely different bullet. 
Currently the Ginters, who 

own the house in which Kahl was 
killed, are being held as accesso- 
ries to murder for the death of 
Sheriff Matthews, although Leo- 
nard and Norma Ginter were both 
handcuffed and behind the firing 
lines throughout the horrifying 
incident. 


*FREEDOM found other physiological 
evidence that the foot was wilfully dis- 
membered. It has not been described in 
detail here as the editors felt it was unnec- 
essarily graphic. 


Controversy continues to grow 
concerning the Kahl shooting as 
the Ginters’ case moves closer to 
trial. Rumors about the killing 
have spread, although the FBI, the 
Sheriff’s Department and the U.S. 
marshals have kept their records 
sealed and completely inaccessi- 
ble to the court, defense counsel 
and the public. 

A grand jury investigation was 
begun but delved only into the 
Ginters’ involvement with Kahl 
and left questions of government 
tactics and responsibility com- 
pletely alone, in spite of evidence 
presented that these questions 
should have been pursued. 

How much of the violence was 
sparked or condoned by IRS tac- 
tics is still unknown as the 
government offices involved in 
the case would not respond toany 
of FREEDOM’s questions. 

Ironically, when Scott Waffle at 
the IRS National Office was asked 
whether that agency was kept 
apprised of the Kahl case by the 
FBI, he replied, “I can’t comment 
on that, because it would intrude 
into the private affairs of a tax- 
payer. The service can’t ever com- 
ment when it involves the tax 
matters and private affairs of a 
taxpayer.” 

Bill Wade, who was a close 
friend of Kahl’s and who owns the 
land on which the Ginters’ house 
was built, said, “All we want is 
that the truth behind the killing of 
Gordon Kahl is exposed, and the 
actions of the government includ- 
ing the IRS, are fully aired in 
public.” 


Editor's note: The information for this 
story was gathered in Arkansas by on- 
site visits and interviews of those 
who were involved or who have also 
sought a full airing of the facts. 
FREEDOM would like to thank the 
Arkansas Democrat and the many 
others for their time and valuable 
assistance. 
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NEW YORK — Three men were 
arraigned recently by the Man- 
hattan district attorney, two on 
charges of running a brothel 
under the guise of a sex therapy 
clinic, and the third, psychiatrist 
Alan Pearl, 40, accused of insu- 
rance fraud. 

The operation was exposed by 
an undercover policewoman who 
applied for ajob asa surrogate” in 
response to an ad in a magazine. 

Approximately 500 men paid 
$145 per session. Most were 
advised to take three sessions. 
Surrogates were paid $20 per ses- 
sion, and performed their ”ther- 
apy” on a psychiatrist’s couch. 

Claiming treatment for an 
“anxiety disorder,” patients filed 
claims with Blue Cross/Blue 
Shield and Group Health Insu- 
rance. Psychiatrist Pearl allegedly 
signed the insurance forms with- 
out seeing or interviewing the 
men, and in return received a 10 
per cent kickback. 


NEW YORK — Two New York 
psychiatrists, Om Prakash, 50, 
and Guy Arthur Surpris, 43, may 
face criminal prosecution as a 
result of city, state and federal 
investigations into the Creed- 
moor State Facility in Queens Vil- 
lage, New York. 

The investigations occurred 
after the March 1984 death of 
patient Roberto Venegas. A ther- 
apy aide has been charged with 
the death, which was apparently 
the result of a blow to the throat 
with a blackjack while Venegas 
was restrained in a straightjacket. 

An article in The New York Times 
said that the death was indicative 
of severe problems in the unit. 
The psychiatrists responsible for 
patient care at the time were Pra- 
kash and Surpris. 


The investigation showed that 
the psychiatrists routinely 
refused to see the patients. They 
often required nurses and therapy 
aides to make decisions regarding 
the restraining of patients, which 
according to state law is done by 
the doctor after examining the 
patient. 

The doctors also allegedly 
signed blank prescription forms 
and restraint forms, to be filled in 
by the nurse or therapy aide in 
charge. 

The director of the unit in 
which the patient died, Amjed 
Hussain, 53, previously worked as 
a psychiatrist at the Bronx Psychi- 
atric Center, where he had been 
suspended on charges of mistreat- 
ing a 16-year-old boy who com- 
mitted suicide under Hussain’s 
care. 


ST. PETERSBURG, FLA. — 
Former Tampa psychiatrist Louis 
J. Tsavaris was released from pri- 
son after serving part of a 15-year 
sentence for the 1975 strangula- 
tion death of a former patient and 
lover, Sandra Burton. 

Tsavaris wants his license to 
practice psychiatry back: and has 
hired once-disbarred lawyer 
Frank Ragano to represent him. 

The felon avoided prosecution 
for six years with lengthy appeals 
to the Florida Supreme Court. His 
license was revoked by the Florida 
Board of Medical Examiners after 
his conviction. 

While awaiting trial Tsavaris 
was the subject of a civil lawsuit 
brought by a patient whom Tsa- 
varis maliciously questioned dur- 
ing a group therapy session, 
apparently trying to set his 
patient up to confess to the 
murder of Burton. 
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FREEDOM News in Brief 


Boston lawyer Thomas Hoffman a moment before he attacked FREEDOM reporter 
David Aden for taking this photograph. Hoffman is an intimate associate of Boxford 
attorney Michael Flynn. 


Burton’s murder occurred 
within six weeks of an abortion 
that Tsavaris, allegedly the father 
of the child, forced her to get. 

According to newspaper 
accounts, at least four of Tsava- 
ris’s patients died from drug 
overdoses. 

Tsavaris is reportedly in Tar- 
pon Springs, Florida on probation. 


BOSTON, MASSACHUSETTS 
— Lawyer Thomas Hoffman, an 
associate of Boxford, Massachu- 
setts, lawyer Michael Flynn, 
accosted FREEDOM’s Boston cor- 
respondent, Rev. David Aden, on 
a public sidewalk on Union Wharf, 
grabbing the correspondent’s 
camera bag and telephone pager 
and demanding the film from his 
camera. 

Rev. Aden had been taking pho- 
tographs on the wharf for a FREE- 
DOM article when Hoffman 
approached him as shown above. 
Police called to the scene had Hoff- 
man return Rev. Aden’s property 
and suggested that the corres- 
pondent file a complaint against 
Hoffman for assault. 


SYDNEY, AUSTRALIA — The 
Supreme Court recently heard an 
application to accelerate an inves- 
tigation into charges of profes- 


sional misconduct against two 
psychiatrists, Harry Bailey and 
John Herron. 


Bailey is awaiting trial for the 
1977 death of a patient, Miriam 
Podio, to whom he was adminis- 
tering since-banned “deep sleep 
treatments.” Podio died at 
Chelmsford Private Hospital fol- 
lowing electroconvulsive shock 
treatments which were adminis- 
tered during a drug-induced 
coma. 


The misconduct complaint was 
filed in 1980 by the Citizens Com- 
mission on Human Rights, a 
reform group sponsored by the 
Church of Scientology. 


LOS ANGELES — Former and 
current employees of the Internal 
Revenue Service (IRS) are aiding 
FREEDOM in an ongoing investi- 
gation of the IRS itself. The infor- 
mation from past and present IRS 
agents, coming in from all over 
the United States, is in response 
to an advertisement placed by. 
FREEDOM in major newspapers 
around the country. 

The ads, entitled “An Open Let- 
ter to Current and Former 
Employees of the Internal 
Revenue Service,” ask past or 
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present IRS employees who 
“know of abuses of taxpayers, 
groups or even fellow employees” 
and who “feel it is time for these 
wrongs to be righted,” to contact 
FREEDOM. 

The first ads were placed 
recently in more than 20 daily 
newspapers across the U.S. Pap- 
ers where the ads have run 
include the Washington Post, Los 
Angeles Times, Boston Globe, Atlanta 
Constitution, New York Post, and Salt 
Lake City Tribune. 

The response to the ads has 
been so overwhelming that FREE- 
DOM is now planning a second 
series of advertisements in the 
near future. 

Editor's note: A copy of the ad referred 
to above appears on the back page of this 
edition of FREEDOM. 


PASADENA, CALIFORNIA > 
Rev. Everett Sileven, pastor of 
Faith Baptist Church in Louisville, 
Nebraska, told attendees at a spe- 
cial “Tribute to Religious Free- 
dom” held recently in Pasadena, 
California, that there are approxi- 
mately 7,000 lawsuits against reli- 
gion in America today — an 
alarming increase of 5,000 since 
1980. 

Pastor Sileven gained national 
fame for his fight to keep his 
church-run school free of state 
controls. FREEDOM covered the 
stand of church-run schools in 
Nebraska in Issue 59. a 


Pastor Everett Sileven addressing the Pasadena rally. (Photo by Stephen Brown) 
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"OOH" TRTA 


AN OPEN LETTER TO 
CURRENT AND FORMER 


EMPLOYEES OF THE 
INTERNAL REVENUE 
SERVICE 


For over a decade, FREEDOM News Journal has gained national recognition for its 
exclusive exposés of IRS abuses and illegal activities. Through interviews with agents 
and employees and with the acquisition of internal IRS manuals that detail the 
agency’s secret policies, FREEDOM has found that — 


* The IRS would not settle tax disputes if “the acceptance of an offer of compromise 
would result in unfavorable publicity due to the notoriety of the taxpayer even though 
the grounds for acceptance of the offer may well be completely valid”; 


* The IRS compiled an "enemies list” that included prominent individuals and 
celebrities such as John Wayne; 


* The IRS worked with the Department of Justice to obtain “optimum news 
coverage” and "maximum publicity” of selected targets by getting “at the root of an 
editor’s lack of understanding of the facts” in order to develop a proper “attitude” 
toward the IRS; 


* The IRS infiltrated and attacked churches to force them to accept opposing 
standards of religious conduct or lose their tax standing; 


* The IRS abused and harassed its own employees and forced them either to leave or 
submit to intolerable working conditions. 


FREEDOM, the independent journal published by the Church of Scientology®, is 
concluding another major investigation into the IRS and wants to interview current or 
former employees, especially (but not limited to) those who have worked with Criminal 
Investigations, Employee Plans, Exempt Organizations or Entity Control. 


If you have been or are currently with the IRS and know of abuses of 
taxpayers, groups or even fellow employees and you feel it is time for these 
wrongs to be righted, contact 


FREEDOM 
1413 N. Berendo St. 


Los Angeles, CA 90027 
, (213) 663-2058 


UPCOMING IN 
FREEDOM 


“DISBAND THE IRS” 


A growing, nationwide grassroots movement is cal- 
ling for an end to unconstitutional practices of the 
IRS. Citizens outraged by the agency’s crimes and 
abuses have been joined by numerous former IRS 


agents articulating the same message: disband the 
IRS. 


THE CONTINUING STORY 
OF “MOTORGATE” 


FREEDOM'’s probe of criminal misconduct by lawyer 
Michael Flynn in the Butler Chevrolet scandal 
continues. 


THE INNER WORKINGS 
OF THE IRS 


A former agent reveals secrets of IRS methods and 
operations. 


“COINTELPRO” IS 


ALIVE AND WELL 

Evidence uncovered by FREEDOM indicates that the 
Federal Bureau of Investigation and the Department 
of Justice have continued their covert operations to 
destroy, by questionable and even illegal means, the 
character, reputation and — in some cases — the 
existence of individuals and groups they perceive as 
“threats.” The evidence conflicts with a 1971 state- 
ment by the FBI that all COINTELPRO activities had 
ceased. 


